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A Political Economic Perspective on the Predicament of
Welfare Capitalist Countries: Revisit the Marxist State
Theory Debate in Britain in the 1970s

Zhu Baoqging Gao Ling Wang Yiming

Abstract: The establishment and development of western Keynesian welfare states in
the 20th century brought prosperity to capitalism, and at the same time caused serious
social crises. The re-examination of the issue of state was kicked off by the Millibond-
Planchas dispute in the late 1960s, which directly influenced the debate on the Marxist
state theory in Britain in the 1970s. This debate provides a theoretical prism for us to see
the dilemma between “accumulation” and “legalization” in capitalist countries. The British
debate can be roughly divided into two stages. The first stage was from 1970 to 1975,
mainly focusing on the dissent of neo-Ricardianism and fundamentalism on the crisis of
state expenditure. Represented by Goff, neo-Ricardian believes that state expenditure is
mainly productive, and the crisis occurs in the field of distribution; fundamentalist
represented by Yaffe, Bullock, Fine and Harris believes that state expenditure is
unproductive, and the crisis mainly occurs in the field of production, especially the

declining tendency of profit rates. The second stage was after 1975, and a new approach
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with class struggle as the core of analysis emerged. Represented by Holloway, Picciotto,
Clark, etc. , they applied it to the case and empirical research on the contradictions and
struggles between the working class and the welfare state. The state theory in Marxist
political economy is a weak link in current academic research. Reviewing the Britain
CSE debate will help the theoretical community think deeply about how to reconstruct
Marxist state theory in the future.
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welfare state
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