BUaHILER: ARMIHERBUIG LT E M

T B
(R RFLFF%E, LHhdx, 210093)

B B NEFREUEZF560 A BAT AR T ILE A L ST RF EBA W) .
A A AL, BATHET AAR TATEE R T ILEABRBHET S, A OIEE FE FIZK,
ZERIKP RBABINCARELENAZFEEAERE ST, AOEAAER. £AFH. Ttk
AUABEEMRXESFENNBEE A LRZMBETEOIMMAMET 2R, RAT £E.
B, EE. 28 Ak E A E R1995-20094F 6948 £ H 48 #4T T SZIEAHT, E2/F B T 4548
Gk, BEREED O TFREFARTILEE A TFTRFETHERNSE, BmGEELLE
A, LRk, A TFLAECERAE, AEEAARTAAYEEFTRELZZFER, L4
RARATST AR TILE MR GNERARTAEGAEF KK, RE, QEAHRER. ®A
Pl Btk A S B E AN G EIRBUS A FIRET AR TILRGAME, BT AR,
AL AR,

#4238 BFREUS A3, ARTIME, BUSZFF 00

Political Factors and Exchange Rate:
The Political Economy Analysis of RMB Appreciation

Li Zilian
(School of Economics, Nanjing University, Jiangsu Province, 210093)

Abstract: It may be more persuasive to explain the argument of RMB appreciation with the view
of international political strength. Based on this view, this paper builds a variable coefficient-panel
data model with RMB exchange rate as explained variable, economic factors including international
inflation rate, current account net and international reserves as control variables, political factors
including interest group, election cycle, party faction and congressional bills as mail explanatory
variables. And then an empirical study is made with data of U.S., Japan, U.K., Germany and France
from 1995 to 2009. Some conclusions are drawn: firstly, international political strength makes RMB
not change with the economic facts, thus a paradox is existed in RMB one-way appreciation; secondly,
compared to other countries, U.S. leads a role in the appreciation of RMB, which shows that
congressional bills aim at RMB exchange rate are the blasting fuse in the appreciation; lastly,
international political strength such as interest group, election cycle party faction and so on factually
makes RMB appreciate, and quickens its course.
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VIR BAT oy AR .

El— ARG SO A 5, b, 20054 /5 MBI, S Beh0. -
AR B SO AT AR N B T sh B L, BRI, RN R VR S A AR R T S, T
S R T THE, DAL [ 3 5 55 .

(Z) FETENHERR

FeT LR, BAIHEET1995-20004E 36 [H . HA, JE[E. 4 E AL E A E E, 2T
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Rl HLEHGIHER

Ei=n AEX  Reserve CPI NA MS Election Party Bills Crisis  El
SERME -0.0792  0.0571 1.4264 1.5403 0.8233 0.4667 0.5867 0.5333 0.2800 0.3333
hf7{i  -0.0109 0.0217 1.3167 0.0983 0.8486 0.0000 1.0000 1.0000 0.0000 0.0000
R 1.6398 0.6612 2.5604 101.535 0.9466 1.0000 1.0000 1.0000 1.0000 1.0000
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1995 0.6848 0.0942 0.9234 0.1075 0.8532 0.0325 0.7236 0.0141 0.8184 0.0163
1996 0.7358 0.0792 0.9147 0.1194 0.9193 0.0326 0.7210 0.0112 0.9466 0.0107
1997 0.7832 0.0593 0.9011 0.1170 0.8025 0.0272 0.8103 0.0107 0.9151 0.0094
1998 0.8351 0.0199 0.9110 0.1072 0.8836 0.0296 0.8126 0.0082 0.8939 0.0144
1999 0.8426 0.0147 0.9084 0.1104 0.8146 0.0236 0.7708 0.0072 0.8801 0.0187
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2001 0.7621 0.0162 0.8960 0.0922 0.8322 0.0162 0.8709 0.0066 0.8733 0.0258
2002 0.7694 0.0223 0.9011 0.0703 0.7446 0.0212 0.8892 0.0080 0.8872 0.0268
2003 0.6841 0.0415 0.9089 0.0558 0.7920 0.0165 0.8997 0.0078 0.8985 0.0238
2004 0.6905 0.0565 0.8979 0.0483 0.7602 0.0152 0.9121 0.0076 0.8896 0.0238
2005 0.6936 0.0492 0.8764 0.0438 0.7385 0.0140 0.8941 0.0080 0.8665 0.0245
2006 0.6819 0.0510 0.8679 0.0374 0.6732 0.0134 0.8934 0.0069 0.8867 0.0214
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9. SEiEsHT
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AEX it = aj1MSit + aj2Electionjt + aj3Partyj; + aj4Billsjt

+aj5Crisisjt + ajgEl it + a7Re servejt + a8CPljt + agNAjt + €
Kby agr alr oo QR EREL efRIRIEI IX—BALBCE N LA I [i) P 41 A% £ (1)
SRR TR . RHFERR R AU AR A A & AR AT AR R S S R . AEX. Reserve. CPI.
NAFIMSTE [RIFRFUAS [RIR 15 T T 38068 LLA% I 2 25 K AR 4 A e — AN S AR ) Bl e, LR
4, RIFIXLAFFZFAN), AR MAA7ERE HRKREIEKC R
R4 SREAFERAAEFERIEE TR PRELR

&)

AR B (e, t kO ol MR GoriEr AHAERERE MRS WE(E

AEX (c, 0, 2 20.8998 0.0218 -2.6717 0.0038 5 68
Reserve (c, 0, 31.6509 0.0005 -3.9265 0.0000 5 68
CPI (¢, 0, 2 35.0287 0.0001 -4.7595 0.0000 5 60
NA (¢, 0, D 28.1759 0.0017 -4.7757 0.0000 5 69
MS c, t, D 27.0734 0.0025 -4.3206 0.0000 5 69
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TR EE . Hd, CPIXT AR ML ZARZ K52 M R AN -0.1759, 2 B [ il 63 211K R (14
PEFET AR MMTHE. HIUX—IG 8 o] Ge e T W BRI 7KV 1 LA nT e 3 23k E
NI BRI TR R, A e A 25 w0 B 2 I T, A SR AR AT A3 AR 001 1) Il 71 4 T 11
H, DU L= S A KIS Y B . AR IR R FR e, X S IREAHPLRE R 57 T ECE
SR B . NAXE N ISV RAR N K 50 R4 -0.0124, K% B H K RaE K25 A
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o AR R XN EERLT R ST, RoZBE B, — % 50
ZEMIP KR FECL T MR, I i34 76— A SR WAL AE R THE,  mxs iy
[ 5 L e [ (PR M NI . IR 0 R R AT R fE T AE AR 5 2% [ 58 i iyl 5l
b, w2 M5 SRS T et 5 12 2AEH, PRitk, BEARSEEIE JLFE IR 2 R ERIR U A
M, (HARARFREE 1 ORI 25 AR T 3 oA NI A R, BAR AR MAEX i
HR AN, AEAE S TS A A 1 e B AR AT L ) IE S R o X — T R AR A 15 58 B A
S5y 2= Pl /NS O N B R ERAR AN B B, X —HUI R =5 7 N R e [ 5 B
M AT, “EHR N . X, BUA e e RAE T Ta5r g e .

TEA BRI R B, ARSI AR S5 B Tl s B e A5
FEFN H AN e il 1 1% 7K~ F AT 56, L5500 712 0.302810.2149, % B SE [EF0 H A JLAFE Tk
G H O E R R B RE T AR I THE, S S ALERTE T il B O e 1 R ROk
T RIS AT N, ERGRERE R, HORER RS BT AR R0 A KT
51 A B S s B N T S LB, XAy Sk T &l ™ AR PR R B, BT E TR
TN PRI, )35 55 oK T A4 R 20 SO0 B BUR By B3, LA P [ IBURF i o s
AR YNGR PN ISR ER SRR

A, RS R A A 26 [ R [ Bl 4 e 1% K S Bt AS B, EL S e 2R 5043 i A -0.109 11
-0.4285, FRUHEZSFEOASEHE NI BT B R0y, R, AR R AR X
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BGIE N T RES A BN SRE AR ) TRE [ A 205 A DA R T A R IR
fitt, X Rey NRSTAHR TARCKINTHE T -
R 5 BN AR FIHE R R R )9 45 R

A A et E AR AR RE b g AR

BiA A B

MSuys 0.3020 0.0616 4.9014 0.0000 Billsys 0.1825 0.0741 2.4620 0.0180
MS;apan 0.2149 0.0588 3.6573 0.0007 Billsjapan 0.0129 0.0373 0.3456 0.7314
MSuk 0.8028 0.4928 1.6290 0.1108 Billyk 1.7670 0.5326 3.3180 0.0019
MSgermany -0.0698 0.2489 -0.2806 0.7804 Billsgermany 1.7842 0.3753 4.7545  0.0000
MSkrance -0.2637 0.2015 -1.3083 0.1979 BillSprance 1.0234 0.3361 3.0449 0.0040

Electionys -0.1090 0.0351 -3.1020 0.0034 Crisisys 0.0219 0.0480 0.4570 0.6500
Electionjagpan  -0.0087 0.0257 -0.3405 0.7352 Crisisjapan  0.0768 0.0332 2.3157  0.0255
Electionuk ~ -0.3951 0.3090 -1.2788 0.2080 Crisisux  -0.5093 0.4927 -1.0337 0.3072
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Reserve 0.0355 0.0941 0.3777 0.7076 CPI -0.1759 0.0366 -4.8074 0.0000
NA -0.0124 0.0030 -4.1830 0.0001

BRI 5 B GE TR 56 AR
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WM R SR ILAGE S U 2 AN E AR IE IR RALE, AT [ s s, R
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AZ A, DRI, A5k 25 52 PRI BROBURURS 2 4l 45 R0 5 70 T I [ PAY 428 5 AT T 7 O Sk e i At [
DUBR A RO S s S5 DA KA ) TAE S iRty bR A g9 3AREAAR 25 5 T PR BOR il o
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BRI pRe A R 2 TEH DU I i ) FRAS SRR L@ 2. LR s —
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CEA KR, WRRZEER]. 28 I RSO R R AR AR N B B s fe T AR
VR THE, R IR T FHERRERE, X —458 2/ D4 AR T H0AE. 1 E rBgs 1 &
Z RTINS T HE 0 s 77, JEJ PRAE T-25 R 25 45 B PR b o] DA AR R 25, 4% 1R B3
DR L U P DA o A5 PR S R, AR S A [ RIEUSE BT I () 8 O E AN B B BRI & D Rt . ok
H A0 I s 78 S v PRV S BOR A2 T by, DRI 25 P R 2 ASUEET PRV 55 0 WA T e &
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