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The Mystery of Frisch Model in
Business Cycle Theory:
Equilibrium Economics and
Perpetual Motion Machine
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Abstract

Ragnar Frisch shared the First Nobel Prize in 1969. The Frisch
model of noise-driven cycles had dominating influence in macro
and econometrics since 1930s. In fact, the Frisch model was
announced in an informal conference in 1933, but never formally
published in Econometrica. Frisch model was also rejected by
physicists in 1930 to 1945. Strangely, Frisch kept silence to his
model since 1934 and did not mention a word to his award-winning
model. We analyzed the US real GDP data by means of the Frisch
model, which failed to produce persistent cycles in US economy.
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Cracking the Frisch mystery around the Frisch model reveals the
conflicting thoughts between the exogenous and endogenous
school in business cycle theory, and between equilibrium and
evolutionary paradigm. The latest advancement in nonlinear
dynamics tells us that only nonlinear oscillator is capable of
generating persistent cycles that is the Schumpeter’s insight on
biological clock in business cycle theory.
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— S5 HEAEBN R
2255 FE S BEAR b B — A A AR B R SR 2 T R I B YR . WA T
PR EEA RS B 2T RN A IR SR (Zarnowitz,
1992) o REARRRH AT RINEELFA VR A a3 (Schumpeter, 1939)
AR 5N AR AR R TR FIA R LR A G A ] (Goodwin, 1951, 1990) .
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1988) o HULHS, H20ML30HEAALK, SMEAIRGR T ERAd: Gl
NP e s A (Kydland, 1995)

WEHR T RR R, U RIIRAL 3 SR AR AT ES R PR (Hayek,
1933) o I HLA 4R e RS B R 4R 7 T LARRE 17 I A% e A Rr 4 A 1) (Frisch
19334F) o flfE— R AFIER VGRS B AL THBISEAE, (R0 4 BUAIE
B o o B A O W B 2 SO AN A, BRI R A IS 3 AR BLAEF
Wi 7. 53 RAKESHR, PP F AT 19305 LKt R IE AT ME 3
Wi R R TR AE P A FF 4R B (Uhlenbeck and Ornstein, 1930; Wang and
Uhlenbeck, 1945) .

BRIy BA BE SR BEIRAE T K B AU X . XAEREE
st b AR, DA O B MR R R AN AR T AR ST, At AR I
FRMTAERE . BB @il WUREPFERTEMRML — MIRIERRE, 1M B
Bl SEIOUE R A R I K SRR, X ARG 2 AR s R BRI 70 1) — Kk
Ao SRR o B, K B T IR AR B R SR 3 i S
THCRAC T . B AT T S R U5 Sk 2 A1 Sk Mt s SR, 1 A Py A= T A6
B, FREMGHFFRRETFWEIRML K, N6 AL ISR T 45,
b SR T PO R 5 SR B R TR 50 . 2R 2 R SR R AR 11
SRR (RBC) , LV UCGRAFHE VURG U342, BN AR R 5 1 4 Rl
ZRRE, FR I B AR A M (Lucas, 1972; Sargent and Wallace,
1975; Kydland and Prescott, 1982; Bernanke et al, 1996) . %4 3&Rtfik
FHBR N AT Hi 5 2 UF BRI THE A, #/2 Me F BR ( TH E . f AT R 2
9B AR 3 T R TG N 22 0 DT RR AL, AT A B — MR AR YR, 1 E]
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AN G5 2 FAE KT 604 I B[] B 20 A B B FE i B A e, 24 1R
Fig PE IR RR L A TR (G &, XA AT w AR i — K Py sk Al 3k
MM ZGKT o« T2 R IRG, & EH Wb 2 K
TIEHHT 5. EALKT4ERrR Y, DA N AR HESIAK TR e IR EEHE ). 1 ]
R KT 07 R B TR AR R e, a2 FHELE, A REAEAK T 4%
BARDG T D EZAFEHEK T AR A2 it AP a7,
A H AR BN AN AT L BH 8 1 B 1A R 1 A A8 O BE AL b b R 44 . RHIK
T 1) P B 2 ORI 22 5 2 SR (R TR ) j, P B 2 o S S ) [) P e A5 T IR 51 ]
BAMITTREME . R 2200 2 S SRR i 1) 2 2 IR AR B, R O 5
LT F MR ZHRP ARG . £25RA D FIRA T X B E 3 b
AR TR .

AR BT R & 2 T 19994F (Chen, 1999) , #4575 77 LR 4 5% 2 191 4
TR R I FAT A A [ bR 2 WO IR i & M8 3 1 SCER [ &8 5F 27 SR W]
EL AR (13892 (Chen, 2005. 2008, 2010) . FE20094E &GN 5, FATH
HCEFTREL, RBKFEHFWERFFFN, AEE HEFREE IURE T FEE
Mg A= "1ZE YRI5 & 5w B M 2 56 Bemll,  409a
FWEM I ELTF AR 2 DL A AR B i iE &, mARsE A K
AR EIR . GREHLZ G, A RZ 5 NHAE 22 5 2 1 4
FRATTHIC A s FL A A 2R 1) g s 380 T4
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PERJGREE o Ah I A X LR PR AIR T A s ) DAL B 22 73 07 REANAR 5o - B 50 7 e
KW T BATAT PLARAG USSR T CEAT WS 3 N AN i . IR AT B AR O bR B i
B PR W 75 IR Bl AN T e AL 8 0 S IR . BRATT AT A SR [E 52 BRGDP - (]
WA BVED IEEERAG THE IR T B AT SR MR R Boa, AT e
TR ARSI R ) £ Gk, MLt A B 2 MR R (A [ . AT
LNk MR 7R A AT DURRE WL B Fr 8 IR 7 (Chen,  1988) o "B ML G
SCHILRE REAR R e 5 J W i 9 A= B (Schumpeter, 1939) o M HE TG 52 HH T A
A B R B A B A o B g R T ) B AR R G OB 2 U 22 N 1

P12 55l (Hayek, 1991; Nicolis and Prigogine, 1977).
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Wi, BUREARGRAERTIIR AW (HHEATF ) WIHsRFrech. 7
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Ptk e b BA . RIS RIBE ML o LA B AR
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SEAH) 23401, 3 (19334FET7H ) 33601, A 4 (19335 10H)
ARERIE, WER B I IR (193441 H) , RS H AR LR L.
B A AR R SCNCR B B o X — PR LA SR R A e B A DR o BL A
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(RHMAZHZEZ WM  (Lundberg 1969) :
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Frolk, MBSO R O . T8 A 118 0 807 R E A CHT IR, A 5]
TWZREME . Gk sust i 2 k.

FEAR19TO4ES I T M A BF /R BE R R T DUR G 2 I v b, B B K
WS AR B T2 1, B2 R PRI S5 AL (Frisch
1981) o FRATALA L s s ml DAHEI, 36 B 45 B AN 19344 Fe 1 414 7550 1 At o A
T o 3R I B A AN 19344F L I 24 AR L R AR SR, DR DA Al B s 5 52 2 3
Ko AR B A MR AT ARV IR R, R4 N AR Ak H O
[ 852 5 U o

ARk EAR b BAEEN AT ” , AP RAIRA R FL L, W
P2 AR 1930 B AR U T A BHIS BN 52 R AOVE IR 100 /8, I E 40 AR HIE B i
T4t (Uhlenbeck and Ornstein, 1930; Chandrasekhar, 1943; Wang and
Uhlenbeck, 1945) , H A akiEfi (o RIEZLIRGW DRI 2K, HHLE
R SR SO SO, A A IE B M R AU FA TR 8 (Wax 1954)
I LA T AEAS G ) SR AR B B 2 SR IR S R R
[l VE R T AR IRIRE I 4508, A B B A B 4R 1 R 7 . 19634 LA
KT e PRV A R I — 2 R W, U AR AR I IR T4 e A SR &

GFREH (Chen, 1988; Goodwin, 1990; Hao 1990) .

= ST E R IR 2 50 A P A AR e
I A RIS R WARE (Goodwin, 1993) o ARATEEN, &K
JE A A AT DL I — A I R sy Jr R Sy R AR . R B RN
TS, FRABEEN A RERRSAETE o AT 2 B0 8 11 ZR B0 22 T R U 1 A AR
i A N PR R IR B SRR o X P I RAE B Y R B O 2 B ) (3 B

, BAHLEIAFE EYE (regime instability) .



(—) BErtE (DT) WFES/RGHER
2R I A — A TR ] 1 R B R AR 0 e B - s B i Y (Samuelson

1939) o FHARRAS (1% 2R AR A H 102 B BT 1] (discrete time) 1273 5

e
C =aY,_, (1a)
I, =b(C, -C,.) (1b)
Y=C+I1+FE (1c)

Hrh, O<a<l, b>0, CRHY: =T ELBUNH; YIRA. &
AR 2 — B 25 T F2:
Y —a(l+b)Y_ +abY_,=E (2)
B A

E t t
Yz:E‘FQ(ﬂﬂ) +Cz(2'2) (3)

FL AP M A RFAE 5 2 Y P AR

A(A)=A"—a(l+b)A+ab=0 (4)

BRI A

A=a*(1+b)* —4ab ()
4 o

a:(1+b)2 M A=0 B (6a)

M A <O WEATAIRG M

JEI SRR ) 2% A

ab=1 (6D)
HFAGECEE, BALLIH

0O<a<l, b>0 (6c)



JiFE (6a. b ¢) R T M AL (regime) iU St . BT A PO Fh 2k
A (NBEBIRGHLE] DO (2)EIMEIRGHLH EO: (3)5H AW SbL il
MC; (4)5 IS Ml JE IR A R 3T BB 4R & AL H DO E IR
IR EOZ [ R4 b o SHCR RIS, RIHLHIR A RAZ, it ANFH e 4
G RBENENRY . BTG T SECE A L] A B AL, A IR G P
PO R B2 2407 (A ) B A 52 BUR IR AL AR E « SRS H3e el v
RE A J 0T AR S A2 A o X S N AF IR B A ONT 2k M U 0 R R A 1) B B
(Goodwin, 1993).

) 00 2 1 T AL 3 2 ) B 57 R (uniit-root) A5 78 ATl % (co-integration ) 15 Y B
A FRE ML A F % M (Nelson and Plosser, 1982; Engle and Granger,
1987). LEBEHLE R RIMRAE A N Aa e, AL AT E, RAERAE B
AUbRTEE M. RAARLNESN )5 RGEA BE v IR 2 ¢ F gk s BE AL o o A

fINLHI A FaE ML B (Chen, 2005).
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(=) BESE(CT)HFEZ/RHRER
28 T S X W 7T L 28 57 A #0%E £ 1 1] (continuous  time) Y il 2 5 RE A Y
(Scarfe, 1977) . FATXE R 10 B BRARBIY (& 2L 0T (R R AT, DABE
filf B PRI T SR 2 N ) B A AR 2 TR) PR DG R o AE B BURBRBA b, JRATT 87 FA

HSEAEZ 7. JATAT AR 2

Ct)=dlY(1)- Y'(1)] (7a)
I(t) =ab[Y'(t)- Y"(?)] (7b)
YO)=C@)+I(t)+E (7c)

=5 A (RS R a1 &3 W

Yo+ 2y + =y =E (8)
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Hrp A, M4, BRETRE (100 IR

A(ﬂ):ﬂz—%ml;b“ =0 (10)
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Y(t):l"—bE+(c1+c2t)e” (11)
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Samuelson C1 Model
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PR EE, MR A AOMIE, X — Ty R A AR o 1
FHARG . WMERIMAN— RVIFENL 7, 96 B A R AR il — MR 1~ B0 A
Wliggh, X2 H Bk A S — ARy R, HBET, 25Uz
PAYESFIE IR T A 4P 2R

5% I 4H T 1905 4 f# 25 1 ok T B kL 7 19 A 9132 ) 3 18 (Einstein

1926) . WA AR T AT BIIZ 3 3R T 19305 2%, JF 120142404
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ARk 7 #EW] (Uhlenbeck and Ornstein, 1930; Chandrasekhar, 1943;
Wang and Uhlenbeck, 1945) . flifi1H) =22, £ H HoRL 7 KB
T, R AR R 1 IR . AT Z T3 5 R A IR IX A ]
WERORL T IRIE B ] LU LR 7 R 2Ok Hidk -

dx(1) ﬁ@

e +w'x(t) =E(1) (13a)
<E(t)E(t,)>=208(t,~t,)  %M& 2 =0? (13b)
B (1) AR dx(”ﬁrﬂﬁ B, E(0) B T ELL o

WIS A R T E e, TRYHLREL « REHE R
B2 73 75 RE W] LASE 5 FiAe e -5 B e A

JP(x,v,t) _ = JP(x,v,1)

it Jx
2
+i[(l(v+a)2x)P(x,v,t)]+1"&Lx2’V’t) (14a)
dv adv
dx
== 14b
v=— (14b)
P(x,v,0)=0(x—x,)0 (v—v,) (14c)

AJ DL 8 B AR () iR R IX — AR . BRAVTHE S WP AL R AT 22 &
U -

<x>=20 exp(— K—t) sin(w,t)
W, 2
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+20 exp(— %t)[a) cos(w 1)+ g sin(w  t)]
1

=0 SRR BT LTS, B t>e (15)

AR o ABE £ IR N 0 =27 WA AHR o ] DUB L RFIE TS FE

KRG X TATBEsh i N AR o, AT CAE R
afzwz—K— (16)

BT CLTH SR R T B Y 7 AL R I AH 9% 250 (Wang and Uhlenbeck,

1945) .

<(x—<x>) >=

0)2
2
B Kl;)z éexp(—%t)[af +%sin2(cq t)+%sin(2¢q N1}
F N2,
= 5 e R A (17)
K@

<x(t)x(t+7)>= I >
K@

exp(— %t)[cos(a)l 7T)+ 2L sin(w,7)]

(18)

IEAb 7 I i o

M (18) FIHL, A BiEsh MR T T AR R R A
SR (AR OC AR ABE I TR PR B B %, foa A RR BN, WA S
J IR o
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% TS B BRI e s RA AR R, B k7 R b
PRGN, XM #d 2 (Einstein 1926) .

<s’ >=2It (19)

17D M (18) WIEMMEC L S LR WAL (Bames and
Silverman, 1934) . IATHHIA, A0RAIZ 20 T B IR T W ok Hod #2,

B HIHRG R PRE TR AR B, A TSR B 8 R -

(B W37 10 BIE 3 A B 0t 3¢ B 2 5F B 1 S0 e B2
AT EAIZ 3 BB IR % 1 2 ERFAE W] LGB I8 1 B AH S R BOoR Al i (Wang

and Uhlenbeck 1945) .

P (7) = exp(— ) cos(y7) + ——sin(ay7)] (20)
2 20

PER 1) B AR O BR BRI DLAR BRI 4R35 o« AT AT LUK iR 2 0 21 97 45

1
11, ~0.3684%) A B Al LN T,

o2 (21)
K

FATAT LR 2, PR (IR 5 4005 5 th B b3R5 1R [ A7 40 3 R 45 A Ak
SEM . AT LEE 2 50 Kol 1) B AR ACR Bl th e A o, o MR IRBNIN
BHJE IR 5 DO A B A I Tyo SCBURII Ty OIS 8] RUEE 5 5t BRI [ 7 AR AL
A DLIE I E AR R SE — NFE A Tae X PTRAFHEIRAE £ 217 fhi1t

2w

o, =— M T,_=4To, o = +§ (22)

ac
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1T B SRR U AR R AT E S, FRAT 0 e 45— Aol 5 ) 77 V5 T A
LU RIS 7R R S B I W S o S DS 71k S e A 1S 7T <E TR 2
JIERER TSN TRE SR AWML (Chen, 1996a. 1996b) . &ifil &
AT — B 225> (FD) a3 ik s /N BRI TA) 8 A AL DB 4 o 0 2K
2t (LD SR A 5 e K, 78 o BN D S ] HPIE IR A8 1H € 1
—AN B AT PSR A A AR I % . (Hodrick and Prescott, 1997
Kydland and Prescott, 1982)

AT TR e 2 05 22 AN 7 5 22 B LE R 58 SO R G

G= = (23)

I35 [ s2PrGDPIIZFE R (1947-1992) , AVEEIMLRIE. BN
SR GDPZE FE 408 1 AR 5% bR B AU — ANl AN J 0 A TR 2 9, 3T CA i o
HHRZM K. RMIX LSRR RATIRE T332 i) & P AN . @R
] DA 3 — L6 5 BRI

R SCHESLERGDP A IR b A (I [A] LA 2 5D

W\ « o, o T T4 T c G
FDs 1.02 1.79 1.86 34 35 20 0.010 0.57
HPc 0.41 1.30 1.32 47 48 4.9 0.018 2.8
LDc 0.055 0.11 0.15 42 57 36 0.021 1600

BRI 58 [ 2% 5 W KR i 5 HRAT
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1

2 I NN s
B, T = T REAEY, T RN, o RREE, GRMMNAK.
w

MR I, AT RAE sl T AR 7R IR e — A BP9 P 452 L 1
IR, IR R 2BI405EANSE, TUR TPk 2 5F MW R S A& .
—WrZE5 (FD) &S IHME R s IR 8 T, S rE i, RA24E . XWHLIEESH
fE(LD) st R BT I e K, TA36%4F . HPJE I #5145 21 it 7 Bk 1] A B X & Gt ot
J(NBER)E X I — 25 MBI P K EZEAZ, N4.95F. B8, BEHLAd
FEASREAERFFHLJE Ik 1 AOFF SR 22 5 F 30

IR, AR R & s A R st MR —BrzEs (FD) P35
ZR/NH WG, RA3L5F. Mmxtfdktt (LD) FMK&EA, MPHKILS7
Fo HPRIINI G ZAH I TP 2 El. Ho, RABE—krZ2n (FD) Rz
SR A B AR RT,  HPAIKT HO 2 I Y A i 2 5 A g 7 B TR o I i

FrER I HPZ I8 A AN FDMILDK U, LB 28 5% 27 558 SCRI 2 5% i 31 ) 15

=

o

i bk, WTaT A ERAE R A RE N a0 A fe L ENE BRI s
Fo B EMEKERESELFERLENLLDES (R
1956) o X AR i B )t R Tl RN r I R, S5 Tt
BRI B AR, 9B IS B R T A A8 T, fhE R AN P 2 BRI FD
ZEorE (1969) o HTFDAIEA G (KFFRBES) BHa P HNE I ThRE,
— W ZE A T N T E A G A MG Rl A, DASCHRE S8 4 B A

Fo MWRATTIL, FDZEJp T M A 1) B Rl 20 5 o 0 ) A AX B
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AN B B ) B W JE 6 A L 3 TR 2 B IR S B e B SR 22 K. H AT A B
7 LS R K R SR 2 5 n] LA X6 5% [ AR AL o o

N G

oI5 LAY 20T I A RE MR T I R0 TP S B I 2R A IR . i T
R TR, A Wi s s BE AL b AN BEAR IR R W I RE B 2 e IR EE AR
JIRAEREFIWIRG . TH AT [ A AR A — B S R 1 5 2 B U Bl 1%
B, I A R EETT AR ORI, (Slutsky 1937) F1 3 BL 75 1 371k 75 0K 51 & 3]
BRI R AU P AR T I AL - B T I ARRIBR 1, Al 1A AR
| 22 W5 B0 (19 AN KU 50 SR AR A (R AR ) B AR BL . RS T A I R PR
VAR SR IBEAORIN, R IR 25T ] & TR AT A R E &
B P s 54

TEYLIER, o AN 2 1 32 b B R R R, G H 2 AP
PR PR VESR T BORE A RIS ARLAES) 2 BRI, AT AR A ) Ak
UNEZ) I R G ) AN R AR BRI PR AR A B 2 R 1 50 0 R B4R
Wi IXTEGHTEAE B AR R I (Van der Pol 1926) o HRMEAS KL i 4507 1 R
[ €0 VR VR UL 52 B ) 22 5% J I L B B2 dr (Réssler, 1976; Chen, 1988.
1996a). M B S Im FE IS, AR 7S ) DLk AR 4 AR 1 AR E AL
(Chen, 1987b) .

W WURG TR AR E A T2 NOR KR HAR R 90 A G0, XAER
S B ANRT IR BT R S A AT BEXS P SR 4T S RO R, ity
] o HLA TR T VRV AR IS0, DA N19344E B2 A Xt B O RI45 R Y fR

UUBR, VR YA E —1a] o FRATT S RO BT L B 22 A0 22 B 22 B A [F) 5
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o FEAMAN AN 2 D HH LR IR, 18 ST AR A E S,

A

e MELRL . T A5 b A AE R B e LRTHIIN AR, FIR&A 5500 5 it
EAN, SRR T T A RIS S B E . MR, AT R
ARAIRZ + o FERFEME LT EE T K 7158 (David Hendry)F-7£1980
FHRE N RNRBR RS FEEFEATLRFFEREEAR (Hendry,
1980. 2001)? EFrFXIEAEW TC T A BT SR AL SUR B Wi ik & 2 2 0 2l 4
(1 R ETEH R, ALH 5P K 23% K 2 (Duncan Foley), XfiF % fi# 6157
VG 77 ERA T F VRN 2 “HIR " (Foley, 2010). ABATHIEREHLVE,
AP EEEGE 2R MEREAAEN, S5 R RS SEI R 5 AR
FIMC. SV FRIERSEREAL, AR TIRMIX AN,

FRATIE LA 7 22357 J 1 ) TR T A TR A e 75 IR B AR R R 256, R IR 2R P A
R LA TLE, 2T 2B ARSI E U, AR R S 9k B
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