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Excess Profit, Total Value and General Rate of Profit

Xiao Lei

Abstract: The social value of commodities can be defined either by average value, high-
est individual value, lowest individual value or monopoly price. If it is defined by the
highest individual value Chighest individual price of production) , then a fake social
value will be defined. Generated by the excess over cost price, the excess profit is by its
definition a fake social value, while it is yet a common condition. The existence of
excess profit lead to a fake addition to total social value. Thus they can take up social
wealth by unequal exchange without any payment through an Similar inflation process.
Therefore, the general rate of profit no longer performs a monotonic decrease, but a
wavy one. The birth, surge, decline and purge of excess profit can match exactly the
four phases of economy: recovery, boom, decline, recession, according to which we
can make use of the excess profit cycle to investigate the Kondratiev wave. The emer-
gence and disappearance of excess profits manifest as a dynamic economic process which
is from non-equilibrium to equilibrium. Marx’ s “false social value” category can be de-
veloped into a generalized theoretical model, used to describe this economic process.
Key words: excess profit, fake social value, general rate of profit, disequilibrium, eco-
nomic long wave
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